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APREF MEETINGS

MARCH 24, 2017
Croissants & Thematic
“Reinsurance under

SOLVENCY 11"

APRIL 13, 2017
Croissants & Thematic
“Interest rates &

issues’’

risk transfer, scenarios &

JUNE 13, 2017
Croissants & Thematic

‘“ Data protection: what
should we know?*

PRESS CONFERENCE

OCTOBER 4, 2017
Croissants & Thematic

“After President
Macron’s first 100 days*”

NOVEMBER 2017
JULY 6, 2017 Croissants & Thematic

APREF ““Environmental liability*’

NOVEMBER 28, 2016
““CLUB APREF”
““The financial strength of
insurers and reinsurers:
assessment and rating”’

JANUARY 13, 2017
APREF
SEASON’S GREETINGS

MAY 22, 2017
““CLUB APREF” - Roundtable

“The insurance & reinsurance
agricultural market”

INTEREST RATES & RISK TRANSFER; SCENARIOS & ISSUES

Our economies are in a situation of
“financial repression” with increas-
ingly negative effects on reinsurance. In
all sectors, the duration of assets as been
shortened and their allocation redeployed
to better remunerated investments. In the
short tails, the entry of new capital has
exerted downward pressure on tariffs.
In the long-term tails, the fall in discount
rates and the situation with regard to
deductibles have led to a more than
proportional increase in reserve expenses.

OVERALL, HOWEVER, REINSURANCE HAS
SHOWN GREAT RESILIENCE.

This APREF memo describes different
manners of considering reinsurance
under Solvency Il and potential
shortcomings resulting from inaccurate
risk appreciations.

RISK MITIGATION THROUGH
REINSURANCE

One year after the entry into force of the
new framework, and in the context of the
review of the standard formula scheduled
for May 2018 in the Omnibus Il Directive,
this memo sheds an objective and neutral
light on the different methods for enhan-
cing the consideration of reinsurance in
the application of the Solvency Il standard
formula.
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Looking ahead, there are three scenarios
that emphasize the dependence of
reinsurers on central banks.
A continuation of a very low interest
rate environment would maintain the
downward pressure on financial returns.
A gradual recovery in rates would restore
financial returns, dampen alternative
capital inflows and allow for normalization
and smooth transition. A sharp and
substantial rise in interest rates, coupled
with a sharp rise in inflation or a public
debt crisis, would have particularly
damaging consequences for reinsurance.
]

After describing the treatment of
reinsurance in the standard formula and
more specifically in the CAT SCR module,
the memo analyses the different methods
available that take reinsurance into
account and underlines the practical
aspects that makes its application
challenging. ~ Other  practical  and
fundamental considerations are
developed, including hurdles  to
implementing reinsurance or recognizing
its effect on the ceding company’s risk
profile. -

JUNE 22, 2017

APREF

ANNUAL COCKTAIL

SEPTEMBER 10, 2017

APREF
GENERAL MEETING

DATA PROTECTION AND THE RIGHT TO BE FORGOTTEN :
WHAT SHOULD WE KNOW?

The European Regulation on data pro-
tection (GDPR), which will be imple-
mented as of May 25, 2018, will reinforce
the control that individuals have over their
personal data and enhance company’s
awareness about its responsibility while
offering a unified legal framework.

The individuals will be endowed with new
forms of rights, that include the right to be
forgotten and the right to data portability.
Moreover, the end of systematic declar-
ation will lead to a change in paradigm for
companies that will acquire a greater au-
tonomy as regards the processiong of the

data they hold. At the same time, com-
pagnies must be capable of constantly
demonstrating their compliance with
legislation.

Overall, the regulation requires that com-
panies be more involved in personal data
protection by combining accountability
and coercion: regulatory sanctions could
reach up to 4% of global group turnover.

This APREF memo underscores the fun-
damental issues relating to the regula-
tions that apply to insurance and reinsur-

ance companies. -

LIFE EXPENTANCY AND EXCESS OF MORTALITY OF TRAFFIC

ACCIDENT VICTIMS

From the analysis conducted by the
APREF workgroup, five points may be
noted in response to the objectives tasked
to the group by the APREF Automobile
Commission:

1. To date, there are no specific mortality
tables based on actual observation of traffic
accidents.

2. Studies on excess mortality consecutive
to an accident event have been made in
a number of countries (USA, Australia,
United Kingdom, Finland, etc.).

3. These studies clearly demonstrate
one principle: high mortality rates for
severely injured victims are a reality,
especially in the first years following the
accident. However, the studies project
excess mortality rates beyond the 2 to 5

years following the accident, based on
statistical data.

4. In France, although all the parties
involved share many impressions, it is
difficult to clearly establish actual numbers.
5. In certain neighboring countries (Spain
and UK), excess mortality is taken into
account in the compensation system.

Two approaches may be used to
integrate a mortality rate assumption
into the compensation procedure. The
first is to adopt specific mortality tables
(Spain, Switzerland). The second is to
set a duration for life expectancy on the
basis of expert opinion (the UK, Israel).
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